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SUBJECT: NICKEL DEVELOPMENT IN BURUNDI 

REF BUJUMBURA 899 

1 . FURTHER INFORMATION CONCERNING NICKEL CONSORTIUM 
MEETING IN PARIS WHICH HAS COME TO EMBASSY'S ATTENTION 
INDICATES THAT CONSORTIUM LEADER, MAURICIE TEMPELSMAN, 
WAS VERY CAUTIOUS ABOUT FIRM COMMITMENT TO BURUNDI 
OFFICIALS ON FUTURE UNDERTAKING OF MINERALS DEVELOPMENT. 
APPARENTLY AS RESULT OF PARIS MEETING, DONATIEN 

BIHMTE, DIRECTOR GENERAL OF THE TECHNICAL STUDIES 
(PLANNING) BUREAU AT THE PRESIDENCY, LEFT JAN 02 FOR 
WASHINGTON AND NEW YORK FOR FURTHER TALKS WITH UNDP 
AND WORLD BANK OFFICIALS ON SUBJECT OF PROPOSED PRE- 
FEASIBILITY STUDY. 
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2. EMBASSY HAS COPY OF MEMORANDUM SENT BY MAURICE 
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TEMPELSMAN TO MINISTER OF FINANCE MPOZAGARA SOMETIME 
DURING CONSORTIUM MEETING. IN IT, HE TOLD MPOZAGARA 
THAT THE CONSORTIUM PARTICIPANTS WERE OF THE UNANIMOUS 
OPINION THAT WHILE THE UNDP TEAM HAD PERFORMED USEFUL 
AND IMPORTANT WORK IN UNDERSCORING THE PRSENCE OF 

NICKEL IN BURUNDI, PROOF OF THE EXISTENCE OF DEPOSITS 
OF SUFFICIENT VALUE TO JUSTIFY ECONOMIC DEVELOPMENT WAS 
NOT YET STRONG ENOUGH. FOR THAT REASON, THE CONSORTIUM 
SUGGESTED THAT BURUNDI REQUEST THE UNDP AND THE WORLD BANK 
TO GIVE PRIORITY TO THE PRE-FEASIBILITY STUDY (MEMO MENTIONS 
A FIGURE OF DOLS 300,000 TO DOLS 500,000 FOR THIS 
STUDY WHICH DOES NOT JIBE WITH DOLS 1 .2 MILLION FIGURE 
USED HERE BY UNDP OFFICIALS). 

3. CONSORTIUM MEMBERS BELIEVED, ACCORDING TO MEMO, 

THAT IT WOULD BE POSSIBLE FOR UNDP TO SUBCONTRACT THE 
WORK TO INDEPENDENT CONSULTANTS. EMBASSY UNDERSTANDS 
FROM SEPARATE SOURCE THAT TEMPELSMAN HAS IN MIND THE 

RALPH PARSONS FIRM OF PASADENA, CALIFORNIA, TO DO ANY SUBSEQUENT 
FEASIBILITY STUDY WHICH MIGHT RESULT FROM PRE- 
FEASIBILITY STUDY AND IS URGING UNDP TO ALSO USE PARSONS 
FOR THE PRE-FEASIBILITY STUDY. 

4. MEMO CONTINUES THAT UNTIL THE PRE-FEASIBILITY STUDY 
DEMONSTRATES WITH REASONABLE CERTAINTY THAT THE NICKEL 
DEPOSITS JUSTIFY THE EXPENDITURE OF DOLS 2-3 MILLION FOR 

A TWO YEAR FEASIBILITY STUDY AND OUTLINES THE METALLURGICAL 
PROCESSES AND FINAL PRODUCTS, IT WOULD NOT BE WISE TO 
(1) ENGAGE IN SUPPLEMENTARY EXPENDITURES OR SEEK 
FINANCING OF THE PROJECT; (2) CHOOSE EITHER A TECHNICAL 
OPERATOR OR PARTNER FOR THE PROJECT OR THE COMPANY WHO 
WILL DO THE FEASIBILITY STUDY; AND (3) SIGN A CONVENTION. 

5. THE MEMO SAYS THAT DURING THE PERIOD WHEN THE PRE-FEASIBILITY 
STUDY IS BEING CONDUCTED, HOWEVER, THE CONSORTIUM 

MEMBERS WILL CONSIDER A DRAFT CONVENTION TO PRESENT 
TO THE GOVERNMENT IF THE INITIAL STUDY IS POSITIVE AND 
WILL COOPERATE WITH THE GOVERNMENT IN ITS SEARCH FOR 
BILATERAL FINANCING IF NECESSARY FOR THE FOLLOW UP STUDIES. 
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6. AN ANNEX TO THE MEMO GIVES WHAT THE CONSORTIUM BELIEVES 
NECESSARY TO ACCOMPLISH IN THE PRE-FEASIBILITY STUDY. (EMBASSY 
IS POUCHING TEXT OF MEMORANDUM AS WELL AS PRESS RELEASE 
ISSUED DEC 12 IN PARIS BUT NOT YET RELEASED HERE.) 

7. COPY OF PARIS PRESS RELEASE INDICATES THAT PARTICIPANTS 
DID NOT INCLUDE JAPANESE AS INDICATED IN INFORMATION 
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REPORTED REFTEL. PRESS RELEASE NAMES PARTICIPANTS 
AS REPRESENTATIVES OF GERMAN, ITALIAN, FRENCH, BELGIAN, 

ROMANIAN, CANADIAN, AND U.S. COMPANIES AS WELL AS UNDP 
AND WORLD BANK. PRESS RELEASE ALSO INDICATES THAT THE 
CONSORTIUM MEMBERS AT THEIR EXPENSE WILL ESTABLISH A 
TECHNICAL COMMISSION COMPOSED OF SPECIALISTS WHO WILL 
REPRESENT THE INTERESTS OF THE PARTICIPANTS DURING THE 
UNDP PRE-FEASIBILITY STUDY. 
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